
Model Test Paper-3 

Maximum Marks : 80 Time Allowed: 3 Hours 

SECTION-A (Objective Type Questions (OTQ's/MCQ') 
(1mark each to be answered in one word or a sentence) 

1. Aids to trade are 
(a) Insurance (b) Banking 
(c) Retailing (d Transportation 

Choose all the correct options. 
2. Partnership deed is a 

(aWritten agreement (b) Agreement of voting rights 
(c) Oral agreement (d) Articles of partnership 

Choose all the correct options 
3. Bata is an example of 

( Chain stores (b) Departmental stores 
(c) Mail order houses (d) General stores 

Retailers who have no fixed place of sale are called 4. 

(a) Market traders Hawkers 
(c) Itinerants (d) Street traders 

5. Overdraft facility is available only on 

(a) Recurring deposits b) Fixed deposits 
Je Current account deposits (d) Saving account deposits 

6. In case of sight draft, the documents are delivered to the importer against his/her acceptance of the bill of exchange. True/False? 

Why do most exporters demand a letter of credit from the importer? 
JA hawker carries goods on his head. Truc/False? 

9. By what name temporary shops in business locality are known as? 
10. Which of the following cannot be protected under copyright? 

(a) Video games (b) Actors 
(c) Drawings (d) Music 

11. What is the investment imit in equipment lor micro Service enterprises? 
12. A captive BPO unit provides services to a wide base ol clienls, cutting across industries. True False? 

13. Name the service in which a firm gets its task done by another firm. 
14. The insured must have an interest in the subject matter ol insurance." Which principle of insurance is referred to in this statement? 

15. AVI Oil India Pvt. Ltd. is an example of a joint venture. True/False? 



In the Industrial Policy resolution, 
, the Government of India had specified the 

6. 
approach towards development of the industrial sector. 

7 Name the document by which a company becomes a distinct legal entity. 

1 Name the process by which the shares of a company are allowed to be traded on a stock exchange 

19 
One-Person Company' (OPC) means a company with only one minor person as its member. True 

False? 

20. Correct the given statement if it is incorrect. 

The registration of "Cooperative Societies is not mandatory while the registration of *Partnership 

form of business is obligatory. 

Section-B (Short Answer I) 

(3 marks each to be answered in 50-75 words) 

21. State any three elements of a fire insurance contract. 

OR 

Differentiate between fire insurance and marine insurance on the basis of: 

(i) Insurable interest ii) Indemnity (iii) Duration 

Virad Ltd. is a company which manufactures coolers. The company needs additional capital for 

expansion of business. So it issues 40,000 shares of the face value of 200 each. Before issuing 

shares the management of the company decided that they would issue such shares which will not 

impose any fixed financial charges. In the prospectus they mentioned that in the coming years. the 

company expected to earn a big protit and as a result, the investors would be able to earn extra 

dividends. The company collected money from the public and the company's business expanded. 

22. 

Identify and explain the type of shares issued by Virad Ltd. 

Anshul has recently shifted to Gujarat with his family. He and his family is planning to open bank 

23. 
accounts in Axis Bank, which offers many types of bank accounts. 

O Anshul, who is a businessman, wants to open an account in which amount can be deposited 

and withdrawn at anytime without giving any notice, so that business transactions can be 

conducted smoothly. 

OVidhi (Anshul's wife) wants to open an account in which she can keep her surplus money 

safe and withdrawal Irom the account can be made through cheque facility. 

Abhir (Anshul's son) wants to open an account in which he will deposit ? 3,000 every month 

for the next three years and the total amount is repaid to him with interest at the end of three 

years. 

Identifv the different types ol bank accounts, which Anshul and his family nembers want to open 

in Axis Bank. 

24. Identify the type of e-business 
transaction highlighted in the following statements 

i) Purchase of security lock system by Hyundai from Autocops. 

(ii) Sale of used books through eBay.com. 

(ii) Conducting surveys to deternmine customer's preference. 

25, Citizen Ltd. is a famous company manulacturing Home Appliances'. It's product are very much 

liked by people in the market. Tne traaersare in a race to become the company's distributors. The 

427 



company had been earning huge profits for many years. However, in the year 2019, the company's 
halt yearly report shows a great decline in the company's profit. The top management 1S worried 
about this. A team of specialists from outside is appointed to solve this serious problem. After a 

thorough examination. the specialists presented the following reasons for the decline in the profits of the company. 

(1) Increase in competition and change in taste of the consumers. 
(ii) Thef of cash and goods by the employees. 

ldentify and explain the two causes of decline in profits. 
Section-C (Short Answer II) 

(4 marks each to be answered in about 120 words) 
26. What is meant by 'mail order houses? Explain its trading procedure. 

OR 

Explain any four services offered by retailers to consumers. 

27. Explain the role of following in promotion of small industries in India. 
i) National Small Industries Corporation (NSIC) 

(ii) District Industrial Centres (DICs) 
28. Modern Pvt. Lid. is a popular company manufacturing garments. The company is earning a substantial profit. Both the proprietors and the employees are putting their best efforts to make good quality products available to the customers at a reasonable price, paying its shareholders a good amount of dividends and the employees a reasonable remuneration. This contributes to the successful operations of the business. With increased profits over time, the company's foundation becomes strong, and it earns a good reputation in the society. It utilises its profits to tinance its growth and expansion requirements. 

Identify the role of profit in business of Modern Pvt. Ltd. by quoting the lines from the above para 

Section-D (Long Answer 1) 
(5 marks each to be answered in about 150 nords) 

29. What is 'Export Trade"? Explain the process of customs clearance of export goods. 
OR 

Define the term Export Trade ? DiScuss the process involved n securng paynment tor exports. 30. Explain any five steps that an cnterprise can lake to proteet the environmenn trom the dangers ot pollution 
Once upon a time a round of Eleclion 0 he Iive legsative Assmblies ot the eounry w as n 

31 

progress. The different poitical parties werC pulting In te best ot theu etlorts to entice the people through ther respecive proises to then. There were tluCe man political parties contesting elections in these states. One of the political pailies made a prone that il they cane into power, they would set up such publie sector cnlerprSes n tle states w hich will have the partnership of both the public and the government. Jlowever, in these Enteiptises, the ownership of the governmemtshall not be less than 51%. The seting up oi hese eihlerprises is done as per the provisions of the Indian Companies Act, 2013. The financig ol hese enterprises is done jointly by both, the Deople and the government. The second poliical pary promised that if they came into power, they would set up such public sector enterprisCs wnicn Will be completely under the ownership 
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of the gOvernment. The burden of financing them will not be put on the shoulders of the people, 
hut they will be managed with the general budget. The third political party, which was contesting 

the elections for the first time, promised that on coming into power they would set up such publie 

sector enterprises which will be fully financed by the government. However, there will be no bar 

to get loan from the people to set up them. They will be set up as per the Special Act passed by 

the Parliament or the State Legislative Assembly. 

(a) ldentity the type of public sector enterprises to be set up as being promised by the three 

political parties. 
(b) State any one merit of any two types of public sector enterprises highlighted above. 

OR 

With enactment of the LIC Act, 1956, an autonomous body, Life Insurance Coporation of India wvas 

formed. The act defines its powers, duties and functions. It has a separate legal entity. It is fully 

owned by government. It has independent financial policy and can raise funds by borrowing from 

public and government. However, it is not subject to any budgetary accounting or audit control 

like Railways. It's annual report is presented in parliament every year. 

(a) 
Which type of public sector enterprise is highlighted in the above para? 

(b) State any four characteristics of the public sector enterprise identified in (a) above. 

Section-E (Long Answer II) 

(6 marks each to be answered in about 200 words) 

32. Discuss any two financial instruments used in international financing. 
OR 

Explain public deposits and trade credit as sources of finance. 

33. Discuss any three merits and any three demerits of partnership. 

34. Explain the export procedure from receipt of order till shipment of goods. 

OR 

Explain any four benefits of internalional trade to the nations and any two benefits to the business 

firms. 


